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The Market Oriented Core Strategy had an outstanding recovery in the first quarter of 2019. After giving
ground in the Q4 2018 selloff, the MO Core strategy preliminary return is up 16.2% outperforming the S&P
500 return of 13.6%. An excellent start for 2019!
In our Q4 commentary, we alluded to the fact that the very same sectors that contributed to outperformance
in the quarter, were the same sectors that were hit the hardest in the sell off as investors sought to lock in
profits. As we move into Q1 2019, we had 33 new stocks come into the portfolio, the second upgrade in a row
where more than 30 names were sold from the portfolio. The Information Technology and Industrials sectors
carried over as two of the overweight sectors, following the January upgrade. The Consumer Discretionary
sector was the new sector that moved to an overweight in the quarter vs. the S&P 500 sector, perhaps
reflecting the improved outlook for consumer wage growth and low unemployment. People have money to
spend.
What was rewarding is the two overweight “carry over” sectors, Information Technology and Industrials
were top contributors to performance of the portfolio returning 22.9% and 21.6% respectively. Always
rewarding to be overweight a sector and have outstanding stock selectivity in that sector as well. “A win-win!”

The chart below shows the sector weightings as of 12/31/2018.
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Past performance is no guarantee of future returns. The Market Oriented Strategy & Outlook reflects the views of the
Investment Advisor only through the date of this report, and should not be considered investment advice. The Investment
Advisor’s views are subject to change at any time without notice based on market and other conditions. Portfolio
characteristics are subject to change, and shown for illustrative purposes only. Please refer to the disclosure at the end of
this report. March 31, 2019.
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The chart below shows the sector weightings as of March 31, 2019.
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Shown below are the top 5 contributors and detractors for the quarter.
Top 5 Performers in the Quarter
MSCI Inc.
35.3%
Intuit
33.1%
Estee Lauder
27.6%
Mastercard
25.0%
Progressive Corp.
24.0%

Bottom 5 Performers in the Quarter
CME Group
-12.1%
Abiomed
-12.1%
CF Industries
-9.3%
J.P. Morgan Chase
0.7%
United Health
2.0%

OUTLOOK
The beginning of 2019 is clearly off to a very strong start. We think it is fair to say that as we exit
the first quarter, one can expect a more muted short term expectation for stocks. Nonetheless, we
are still optimistic about the outlook for the US equity market for the balance of this year. The
environment for equities for the last several years has been strong and characterized by moderate
economic growth, low inflation rates, low interest rates and strong corporate earnings. While we
continue to see many of these aforementioned factors still in place, we are also aware that a
slowdown in non-US economies such as China and Europe have negatively impacted earnings
growth rates in some areas of the market. But a slowdown in growth does NOT have to result in a
tough environment for equities. Instead, lower growth rates combined with a continued low
inflation rate will likely keep the Federal Reserve monetary policy accommodative and can actually
be the catalyst to provide us with a rewarding year for common stocks.
Past performance is no guarantee of future returns. The Market Oriented Strategy & Outlook reflects the views of the
Investment Advisor only through the date of this report, and should not be considered investment advice. The Investment
Advisor’s views are subject to change at any time without notice based on market and other conditions. Portfolio
characteristics and holdings are subject to change, and shown for illustrative purposes only. A complete list of holdings for
the past year is available upon request. Please refer to the disclosure at the end of this report. March 31, 2019.
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For many years now the market has been climbing a wall of worry driven by fears about North
Korea, Washington DC investigations, peaking profit margins and concerns about China to name
just a few. The concern is that we are “long in the tooth” in this economic expansion and that it will
be difficult for the bull run to continue. Yet we see most of the fundamental underpinnings that
have created a favorable environment for equities (i.e. corporate earnings, low interest rates etc)
have continued unabated. While fears have been stoked from time to time along the way, we find
through our research that many of the companies that we invest in for client portfolios are doing
well. Furthermore, our investments still represent compelling long term values. The market itself
trades at a reasonable valuation on a long term basis and this also creates a potentially favorable
backdrop for continued gains in equities for the balance of the year. However, with the S&P 500
Index up 13.6% in the first quarter, one would expect some consolidation of the recent gains in the
months ahead. We remain optimistic on the prospects for healthy returns for the year.

Strategy Asset Managers, LLC is a Registered Investment Advisor. Advisory services are only oﬀered to clients or prospective
clients where Strategy Asset Managers, LLC and its representatives are properly licensed or exempt from licensure. Past
performance is no guarantee of future returns. The Market Oriented Strategy & Outlook reflects the views of the
Investment Advisor only through the date of this report, and should not be considered investment advice, an oﬀer to invest,
or represent or predict investment performance. The Investment Advisor’s views are subject to change at any time without
notice based on market and other conditions. Comments may reflect forward-looking statements, which involve inherent
risks and uncertainties, that such forecasts may not be achieved. Certain information is based upon third-party sources,
which are believed to be reliable and accurate; however, the accuracy of such information cannot be guaranteed. Portfolio
characteristics and holdings are subject to change, and shown for illustrative purposes only. A complete list of securities
held in the portfolio for the past year is available upon request. Certain data shown is from a representative account. It
should not be assumed that an investment in any of these securities was or will be profitable, or that they will still be
held at the time this report is received. The securities identified and described do not represent all of the securities sold
or recommended for client accounts.
The S&P 500 index is a market capitalization weighted index that consists of 500 domestic stocks chosen based on market
size, liquidity and industry group representation. Indices are unmanaged, assume reinvestment of income, do not
represent the performance of an actual account and may have volatility, credit, or other material characteristics that
differ from the investment strategy (i.e. number of securities). The index referenced in this material is provided for
informational purposes only and is a registered trade name or trademark of a third party. Investors cannot invest directly
in an index. The returns of indices do not include any transaction costs, management fees or other costs.
March 31, 2019.
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